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NOTES FROM GOP CONGRESSIONAL LEADERSHIP MEETING 
WITH THE PRESIDENT, TUESDAY, FEBRUARY 23, 1971, CABINET ROOM 


The President started the meeting at 8:05 A. M. by calling on Virginia 
Knauer to explain the new consumer legislation. 


Knauer said the Democrats are re-introducing their old bills with hopes 
of passing them early. She emphasized the President's Consumer Message 
will be new -- new product safety in HEW; new approach to class action; 
new office of consumer affairs in the Executive Office of the President; 
new consumer advocacy through the F. T. C. 

At 8:10 A. M. , Knauer asked her general counsel, Lou Engman, 
to discuss the details of the legislation. He indicated a new consumer 
protection division in Justice would be proposed and that F. T. C. would be 
restructured to provide a better approach to advocacy than a separate 
agency. Some delay in recommendation since the Ash Council report is 
being digested and comments are due April 20, 1971. Engman discussed 
consumer fraud and class action exists. Indicated we favor the right of 
private class action suits only when triggered by the federal government 
has won a successful court case. Then, there must be five or more 
individuals with total claims of $10, 000. 00 or more and each at least $25. 00. 
There will also be an Institute established to study procedures for the relief 
of small claims not otherwise satisfied. Engman talked about a Product 
Safety Commission which would be pointed to household injuries caused by 
defective products. The hottest Congressional issue will be creation of a 
new and independent Consumer Agency. 

The President said consumer effort should be directed to sort out the bad 
from the good -- not demogogue all business, which could hurt legitimate 
business. He hoped the leaders and those on the committees would speak 
up on this issue. Consumerism is frequently a phony issue, one that 
politicians ride. There are, however, real consumer problems especially 
in the service business. These are the hardest to get at. The office here 
in the White House is to give "little people" a fair break. 

8:30 A. M. -- The President said Secretary Hodgson has been meeting 
with the construction industry and action will have to be taken. There are 
options available. The Military Budget is up this year to $76 billion but it 
buys only $74 billion in last year's money. Construction rises are troublesome. 
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Secretary Hodgson said he started working in November, 1969, with the 
construction industry. There is a crazy patchwork of bargaining procedures 
with an enormous potential for industrial unrest. Hodgson said The President 
gave the industry 30 days to come up with a plan. There are two alternatives: 
The Davis -Bacon Act or wage-price freeze. Both, however, singles out this 
industry to others. Labor generally objects to the historical privilege of 
Davis-Bacon. We have to recognize that any action will be objected to; 
hope to minimize objections and spur industry to take voluntary action. 

Hodgson gave a review of the Davis-Bacon Act. It was started in 1931 to 
keep wages in the construction industry from declining, prevents under- 
bidding by contractors. Wages are set at those "prevailing " in area for light 
work. The Act does not create wage levels and it does extend them. An 
emergency has to exist for the President to suspend them -- or he can request 
Congress to repeal them. This approach is not regional and not limited in 
scope. 

Regarding wage and price freeze, Hodgson said the plan pertains to a specific 
industry. The President has authority under the Defense Production Act 
and industry can be presented with a "stabilization program. " Labor is 
expected to obey the law and any executive orders but have rejected voluntary 
actions. They argue the inequity of having sanctions against one industry. 

Jerry Ford asked where is the line drawn between construction and related 
work. He cited an example of a factory making building supplies and the 
actual construction work. Hodgson said action would apply only to construction. 

The President pointed out that only 25% of U. S. labor is organized. When 
there is a demand for labor, industry has to pay whatever costs are involved. 
Generally, when economy is at full capacity and low unemployment workers 
do not organize. This is a sellers market. Now, however, output per man 
hour is increasing (production) because it is no longer a sellers 1 market and 
there is competition for available work. 

Ford pointed out that Republicans last year fought wage and price freeze in 
Emergency Legislation. 

The President made the distinction between wage and price control and 
freeze and that controls are unenforceable. Everybody thinks they apply 
only to the other guy. 

Conable supported some action as a vehicle to bring up employment. 

The President said people do things because they have to. 
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The Vice President asked how are freezes enforced. 

The President said that at the end of a freeze, a comprehensive plan 
must be brought forward under threat of stronger orders. Impulse 
is to act within thirty day period. 

Conable said controls would freeze unemployment. The President said 
"right" and would destroy ability of economy to create jobs. 

Dominick said he is charged with re-electing Senators and wondered 
if using a freeze we are not recognizing merits of Democratic proposals. 

It means a reversal of GOP principles. 

The President repeated difference between freeze and control and that 
he didn’t want control authority, 

Dominick expressed concern that the construction union is the most 
Republican. He raised attitude toward common- situs picketing. The 
President indicated that was a tough call, much like the oil business. 
Problem is that they are the biggest violators. 

Scott suggested the construction unions actually did very little to help 
GOP last fall in Re-elections. 

Rhodes offered that the problem is the dominance of organized labor and 
NLRB • 

Hodgson indicated the Administration was meeting round the clock with labor 
and industry. 

Griffin said that the building trades came in 1966 seeking common situs 
picketing and that they are Republican basically because of economic 
questions. 

9il5 A. M. -- The President asked Henry Kissinger to brief the Leaders 
on the current operations in Laos. Henry used a map. 

Kissinger emphasized that the primary objective of the incursion is to 
disrupt the enemy's supply system; not to capture geographical areas. 
Papers make too much of Tchapone as an objective. The main Ho route 
is highway No, 9 which has now been cut for ten days. There has been 
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some diversions but total flow of supplies has not increased. Highway 
No. 914 has been cut for three days, A by-pass, route No. 234, is in 
shelling range and traffic is not moving. 

The enemy has three divisions on highway No. 9 north of ARVN firebases 
and are pressing. The advance into Laos was purposely slowed to deal 
with the enemy flanking threat. A new ARVN division was put in South of 
No. 9 to cut arteries. There will be many attacks on ARVN because the 
enemy cannot tolerate loss of the Ho supply route. 

Overlooked by press is the success of the southern operation in Cambodia, 

The objective here is to defeat the enemy base areas being re-established 
in the sanctuaries. 

Rhodes asked if the enemy was moving significant numbers of troops from 
north of the DMZ. 

Kissinger said some were moved from the western part of DMZ into Laos. 

Scott asked what was the meaning of the Chinese work on a road in Laos 
leading toward Thailand. 

Kissinger pointed out that there are two branches of the road -- one toward 
Thailand and the other toward North Vietnam. Chinese have been working 
in dry seasons for three years on this road and it ! s not related to current 
Laos operation. 

The President said we must not lose sight of the main objective -- to 
continue U. S. withdrawals on schedule and develop a self defense capability 
of our South Vietnamese friends. The southern operation in Cambodia was 
most successful in destroying the lifeline to the sea. The northern operation 
in Laos, is to disrupt the land life-line --or series of lifelines -- the Ho trail. 
In the North, there will continue to be heavy resistance because the enemy 
has no choice but to stand and fight or lose the war. This operation is 
important to our withdrawal program. 

The meeting adjourned about 9:45 A.M. 
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